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E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: REMITTANCE TO MOBIL FOR SALE OF SHARES 

REF: ACCRA 2782 

1 . DEPARTMENT APPRECIATES EMBASSY'S ADVICE REGARDING 
ANSWER TO MOBIL OIL AND POSSIBLE MEANS OF ENCOURAGING 
GOG TO TAKE PROMPT STEPS TO ALLOW REMITTANCE OF PROCEEDS 
FROM SALE OF EQUITY REQUIRED BY GHANAIAN INVESTMENT POLICY 
DECREE. 

2. WE CONCUR IN YOUR RECOMMENDATION THAT YOU SHOULD PRESS 
FOR ANNOUNCED TIMETABLE FOR REMITTANCES AND AN EARLY MINI- 
MUM PAYMENT. THIS APPROACH HAS BEEN DESCRIBED TO MOBIL. 
TEXT OF LETTER TO E.S. CHECKET, MOBIL VICE PRESIDENT FOL- 
LOWS. 
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QUOTE: DEAR MR. CHECKET: 

- I APOLOGIZE FOR MY SLOW RESPONSE TO YOUR LETTER OF 
FEBRUARY 6 REQUESTING THE DEPARTMENT'S ADVICE AND ASSIST- 
ANCE IN REMITTING THE PROCEEDS FROM THE SALE OF 40 PERCENT 
OF THE SHARES OF MOBIL OIL GHANA, LTD. PURSUANT TO THE 
INVESTMENT POLICY DECREE NRCD 329. SEVERAL COMPANIES 
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OPERATING THERE FACE PROBLEMS SIMILAR TO YOUR OWN. 

- OUR EMBASSY HAS DISCUSSED THE NEED FOR MORE EQUITABLE 
FOREIGN EXCHANGE POLICIES WITH GHANAIAN GOVERNMENT OFFI- 
CIALS ON SEVERAL OCCASIONS. FURTHER. THE EMBASSY RAISED 
SPECIFICALLY THE ISSUE OF REMITTANCE OF PROCEEDS RESULT- 
ING FROM SALES OF EQUITY WHICH THE GHANAIAN INVESTMENT 
POLICY DECREE REQUIRES. THE GHANAIANS, WHILE AWARE OF 
THIS PROBLEM, SAY THEY ATTEMPT TO ALLOCATE AVAILABLE 
FOREIGN EXCHANGE SO AS TO BEST IMPROVE THE OVERALL INVEST- 
MENT CLIMATE. EARLIER THIS YEAR, THE GHANAIAN GOVERNMENT 
TOLD THE EMBASSY THAT IT WOULD WELCOME THE U.S. BUSINESS 
VIEWS REGARDING THE BEST USES OF FOREIGN EXCHANGE AVAIL- 
ABLE FOR REMITTANCE PURPOSES. 

- SINCE THAT TIME, THE EMBASSY HAS URGED THE GHANAIANS 
TO ESTABLISH FOREIGN EXCHANGE ALLOCATIONS WHICH GIVE PRI 
ORITY TO THE REMITTANCE OF PROCEEDS FROM SALES OF EQUITY 
REQUIRED BY GHANAIAN LAW. 

- BECAUSE OF GHANAIAN GOVERNMENT CONCERN ABOUT THE 
ATTRACTIVENESS OF THE INVESTMENT CLIMATE, WE BELIEVE 
THAT INTEREST IN INVESTOR VIEWS IS AN ENCOURAGING SIGN. 

THE GHANAIAN GOVERNMENT IS NOW FORMULATING ITS FY 1979 
BUDGET, AND WILL THEREFORE CAREFULLY WEIGH ALTERNATIVE 
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USES FOR ITS FOREIGN EXCHANGE. WE ARE INSTRUCTING THE 
EMBASSY TO URGE THE GHANAIANS TO ADOPT SPECIFIC STEPS, 

SUCH AS AN ANNOUNCED TIMETABLE FOR THE REMITTANCE OF 
PROCEEDS FROM EQUITY SALE. WE BELIEVE THAT THERE IS A 
GOOD CHANCE THAT THE GHANAIAN GOVERNMENT WILL CONSIDER 
OUR VIEWS FAVORABLY. 

- IF THIS APPROACH IS NOT SUCCESSFUL, WE WILL THEN 
CONSIDER OTHER POSSIBLE STEPS TO IMPRESS ON THE GHANAIAN 
GOVERNMENT THE NEED FOR REMISSION OF PROCEEDS FROM SALES 
OF EQUITY REQUIRED BY THE INVESTMENT POLICY DECREE. WE 
WILL KEEP YOU INFORMED AS TO THE SUCCESS OF OUR EFFORTS, 
AND WOULD APPRECIATE HEARING FROM YOU IF YOU HAVE OTHER 
IDEAS OR SUGGESTIONS ON THIS TOPIC. SINCERELY, END QUOTE. 

3. WOULD APPRECIATE EMBASSY REPORTING ON PROGRESS IN 
PURSUING STRATEGY IN PARA 2 ABOVE. CHRISTOPHER 
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